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Kindly accept our highly appreciation and respect...
Company's Name.
Financial Services &

(Emerging Markets For

Investment Co.)
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INDEPENDENT AUDITOR'S REVIEW REPORT

To The Shareholders of

Emerging Markets for Financial Services & Investments Company
Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of (Emerging
Markets for Financial Services & Investments Company - Private Shareholding
Company) as at 30 September 2018, comprsing of the interim statement of financial
position as at 30 September 2018 and the related interim statements of income and other
comprehensive income, changes in equity and cash flows for the nine month period then
ended and explanatory notes. Management is rcspons.lble for the preparation and
presentation of these interim condensed financial statements in accordance with International
Accounting Standard (LAS 34) (interim finandal reporting). Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with Intemnational Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity”. A review of Interim financial information consists of
making inquiries, primarily of persons responsible for the financial and accounting matters,
and applying analytical and other review procedures. A review is substandally less in scope
than an audit conducted in accordance with Interational Standards on Auditng and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion. :

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all matenal
respects, in accordance with IAS 34.

Al Nobani
License No. 539

Amman - The Hashemite Kingdom of Jordan
On October 22, 2018
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Emerging Markets For Financial Services & Investments Company

Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed Statement of Financial Position as of September 30, 2018

ASSETS

Curreat Assets

Cash and cash equivalents

Trading Settlement - Deposit Centre

Borkerage customer receivables - net

Other debit balances

Financial assets at fair value through income statement

Financal Securities available for sale though other
comprehensive income statement

Total Current Assets

Non-Current Assets
Property and equipment
Total Non-Currcnt Asscts

Total Assets
LIABILITIES AND PARTNERS' EQUITY
Current Liabilities

Borkerage customer payables
Orther credit balances
Total Current Liabilities

Partners’ Equity
Authorised capital
Authorised and Paid-in capital
Legal reserve

Change in fair value of securities available for sale through P&L

Accumulated losses
Total Partners' Equity - Exhibit C

Total Liabilitics And Partneces' Equity

Exhibit A
30 September 31 December
IR 2018 2017
Unaudited Aundited

D D
3 221,561 543,922
28,712 34,193
4 1,377,051 1,323,580
5 132,911 136,451
6 10,000 31,500
7 291,366 368,000
2,061,601 2,437,646
40,778 54,319
8 40,778 54,319
2,102,379 2,491,965
82,354 401,320
9 2,359 3,695
84,713 405,015
2,500,000 2,500,000
10 2,500,000 2,500,000
- 58,942
(136,800) (60,166)
(345,534) (411,826)
2,017,666 2,086,950
2,102,379 2,491,965

The intrem condensed financial statement were authorized for issue by the Management committee on 22
October 2018 and were signed on their behalf by the Head of Managemeiit committee.

Head of Management committee

The notes on pages 6 to 11 are an integral part of these interim condensed fnancial statements



Emerging Markets For Financial Services & Investments Company

Amman - The Hashemite Kingdom of fordan

Private Shareholding Company

Exhibit B
Interim condensed Statement of Income and other Comprehensive Income for the period ended
September 30, 2018
Notcs 30 Se;{;;.;nbcr 30 Se;(:;:;nbet
Unaudited Unaudited
JD D

Botkerage Revenue Commission 72,430 84,947
Financing Margin Revenue Commission 33,559 51,487
loss on sale of trading securities (942) 14
Dividend Revenue - 1,966
Interest Revenue - Financing Margin 7,856 9,019
Facilities Revenue Commission 1,423 250
Other revenue 25,844 0,254
Bank intrest revenue 3,854 1,653
Total Revenues 144,024 158,590
Administrative expenses 11 (118,778) (131,928)
Board of directors transportation (1,400 (400)
Depreciation (16,035) (17,651)
Bank charges (461) (1,446)
Total Expenses (136,674) (151,425)
Profit for the period 7,350 7,165
Other comprehenstve income (76,634) -
Total Income and Other Comprehensive Income for (69,284) 7,165

the petiod - Exhibit C

The notes on pages 6 to 11 are an integral part of these interim condensed financial statements
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Emerging Markets For Financial Services & Investments Company

Private Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed Statement of Cash Flows for the period ended September 30, 2018.

Cash flows from operating activities
Profit for the period

Adjustments for :

Depreciaton

Changes in current assets and liabilities:
Trading Settlement - Deposit Centre
Borkerage customer receivables - net

Other debit balances
Financial assets at fair value through income statement

Borkerage customer payables
QOther credit balances
Net cash (used in) provided from operating activities

Cash flows from investing activitics

Purchasc Property and equipment

Disposal Property and equipment

Purchase Financial Securities available for sale through other
comprehensive income statement

Net cash used in investing activities

Net change in cash and cash equivalents
Cash and cash equivalents - Beginning of the perod

Cash and cash equivalents - End of the period- Exhibit A

Exhibit D
30 September 30 September
2018 2017
Unaudited Unaudited
JD D
7,350 7,165
16,035 17,651
5,481 41,466
(53,471) (11,776)
3,540 (25,581)
21,500 251,287
(318,966) (88,967)
(1,336) (3,279
(319,867) 187,966
(2,494) -
- (886)
- (238,198)
(2,494) (239,084)
(322,361) (51,118)
543,922 276,919
221,561 225,801

The notes on pages 6 to 11 are an integral part of these interim condensed financial statements
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Emerging Markets For Financial Services & Investments Company
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to Interim Condensed Financial statements

1. General

Emerging Markets For Financial Services & Investments Company was established under the name of
Selwan Financial Broker's as Limited Liability Company at the Ministry of Industry and Trade under the
numbet (6405) on 1 November 2000, with a capital of JD 1,000,000 divided to 1,000,000 shares the value

of each share is one JD.
On May 19, 2008, the company was transferred to the Ministry of Industry and Commerce to become a

limited public shareholding company under No. (454) with an authorized and paid in capital of JD
1,500,000. Pursuant to the decision of the Board of Commissioneritif-the Securities Commission No.
566/2008, Dated October 22, 2008, stating that it was not possible to approve the registration of the
shates of the Company's capital of 1.150.000 shares resulting from the conversion of the legal status of
the company from a limited Hability to a public share and it was not possible to approve the registration
of shares of capital increase of 350,000 shares In accordance with the provisions of Article (8), Article 12
of the Securities Law and Article (3) of the Instructions for issuing a.nd.rcgistcring securities for the year
2005. Accordingly, the General Assembly was invited to an extraordinary meeting on March 10, 2009 to
approve the conversion of the entity from public shareholding to private and same The company’s name
was changed to become the Emerging Markets for Financial Services and Investment Company on
October 13, 2010, as per the Ministry of Industry and Trade certificate, *

According to the general assembly was invited to an extraordinary meeting on March 11, 2018, the
committee decided to amottize the accumulated losses with an amount-of 58,942 JD through stamrory
reserve. Lo

The company's natdonal number (200103920). R TEN

The company's registered office is in Amman - Housing Bank Complex - Fourth floor.

The intrem condensed financial statement were authorized for issue by the Management committee on 22

October 2018 and were signed on their behalf by the Head of Managemcnf committee.
Company purposes i

1- Perform brokery for commission

2- Financial advisory .

3- Financing Margin (customer financing against stock portfolios in accordance with specific instructions
issued by the Securities Commission)

4- E-Trade Deals.

2, Significan unting policies

The interim condensed financial statements were presented in accordance with the Internatonal Financial

Reporting Standazds. Lkl
The following is 2 summary of the important accoundng policies mplcmcnted



— a) Basis of Interim financial statement preparation
The Interim condensed financial statements have been prepared in accordance with the IAS 34, Interim Financial

__ Statements.

The accounting policies used in preparing the interim condensed financial statements comply with those used in
preparing the financial statements for the year ended December 31, 2017.

These Interim condensed fnancial statements do not include all the information and disclosures requited in the
annual financial information prepared in accordance with the International Financial Reporting Standards and
should be read in conjunction with the annual report of the company at December 31, 2017.

The results of the Company's opreations for the ninc months ended September 30, 2018 do not necessarily

represent indications of the expected results for the year ending December 31, 2018.

— b) Accounting Convention

The interim condensed financial statements are presented in Jordanian Dinar (JD), which representes the

Company's functional currency.

3. Cash and cash equivalents

(4-a) Provision of impairment loss

= R 30 September 31 December
2018 2017
_ Unaudited Audited
D D
_ Cash at banks 219,038 538,744
Cash in hand 2,523 5,178
221,561 543,922
4. Borkerage customer receivables :
= 30 September 31 December
2018 2017
Unaudited Audited
JD JD
Bokerage cutomer receivables 1,551,996 1,596,769
B Margin finance customers' receivables 424171 345,986
Due from individuals - 45,518
) Provision of impairment loss (599,116) (664,693)
1,377,051 1,323,580

Trade receivables are non-interest bearing and are generally on 90 - 120 day terms. A provision of impairment loss

is recognized when there is an objective evidence that an individual trade receivables is doutful. The balance of

impairment losses in 30 September 2018 is 599,116 JD.

-3



5. Other debit balances

Due from legal cases

Provision for doutful debts

Net duc from legal cascs

Bank guarantees

Guarantee fund

Prepaid expenses

Advance payment for income tax

Employees' receivables

Refnudable deposits

30 September 31 December
2018 2017
Unaudited Audited
D D

47,035 47,035

(25,000) (25,000)

22,035 22,035

50,000 50,000

25,000 25,000

19,792 25,175

8,042 7,799

7,461 5,861

581 581

132,911 136,451

Other debit balances do not contain impaired assets and are not past due. It is expected that these balances will be

received when due or it will be expensed when accrued.

6. Financial agsets at fair value through income statement

Contribution in unlisted companies

Shares of Listed Companies - Inside Jordan

7. Financial Securities available for sale though other comprehensive income statement

Shares of Listed Companies - Inside Jordan
Loss on revaluation of financial securitics at fair value

Fair Value

Fair Value
30 September 31 December
2018 2017
Unaudited Audited
JD jD
10,000 10,000
- 21,500
10,000 31,500
Fair Value Fair Value
30 September 31 December
2018 2017
" Unaudited Audited
D D
428,166 379,250
(136,800) {11,250}
291,366 368,000
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9. Other ¢redit balances

« - 30 September 31 December
2018 2017
Unaudited Audited

JD JD
Accrued expenses : 1,293 2,675
Due to social security - 684 659
Due to income tax 158 238
Due to Employees 152 -
Market commission 72 123

2,359 3,695

Unless disclosed below, the carrying amount of the company's current and non-current borrowings approximate

their fair value,

(9.a) Interest rate, forcign exchange and liquidity risk
Details regarding interest rate, foreign exchange and liquidity risk are d.tscloscd in notes .

10, Authorized and Paid-in capital

30 September 31 December
2018 2017
Unaudited Audited
JD JD
Authorised capital (10.a) 2,500,000 2,500,000
Paid-in capiral at the beginning of the year 2,500,000 2,500,000
Paid-in capital at the end of the year 2,500,000 2,500,000

Fully paid ordinary shares carry one JD and carry rights to distribution of dividends.

10.A. Authoriscd capital

The Extraordinary General Assembly meeting held on 12 October 2010 c!eéided to raise the authorized capital of
the Company to JD (2,500,000) and to authorize the Board of Dircctors to determine the mechanism for raising the
capital and the method of payment in one payment and / Of the existing shareholders and / or others, taking into

account the instructions of the Securities Commission in this regard and the payment of the increase has been

completed
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30 September 30 September

2018 2017
Unaudited Unaudited
ID JD
Salaries, wages and benefits i 68,305 74,019
Company's contribution in social security . 4,033 3,962
Rent 8,928 12,072
Subscriptions 9,705 9,360
Commission on guarantee 4,889 4,346
Health Insurance 4,740 4,967
Vehicles Expense 4,157 3,740
Investor protection fund expensc 2,778 3,326
Telephone & Postage 2,242 2,213
Flospitality and cleaning 2,004 1,524
Electricity & Water : 1,403 1,391
Legal Fees o 1,400 800
Maintenance J'" 1,000 1,414
government fees and license expenses 653 -
Traverling and transportation T 652 33
Professional fees 578 3,799
Stationery and Prints 250 914
Insurance 200 117
Advertising : 173 120
Miscellancous 688 3,811
118,778 131,928

12. Lawyer's confirmation letter

As stated in the company's lawyer's confirmation, there are no cases against the company from others as of
the date of interim condensed statement of financial position, and the company has filed a casc with an
amount 50,000 JD against others. It has acquired the degree of criminal execution. The company has filed
cases worth 80,841 JD Against third parties for which no decision has been made until the date of approval
of these interim condensed financial staternents.

atingent liabilit
As of the interim condenscd Statement of Finandal Position date the company had contingent liabilities
against bank guarantees amount of 500,000 JD with cash insurance amount of 50,000 JD.

14. Comparative figure
Some comparative figures were reclassified to conform with the current period interim condensed financial

statements presentation.
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