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Public Accountant & Consultants Moore international Limited

| Al-Abbasi & Co. R MOORE Giobal

Independent Auditors’ Report
504 21 02
To the Shareholders of
Amman Stock Exchange Co
Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the Accompanying financial statements of Amman Stock Exchange
Co , which comprise the statement of financial position as at December 31,2020,and the
statements of comprehensive income, changes in owner’s equity and cash flows for the
year then ended, and notes, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2020, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matters

The Company's financial statements for the year ended December 31, 2019, which appear
in the statement of financial position, were audited by another auditor and issued his
unqualified report on them on March 17, 2020.

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 - 5215
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 0.y

Amman 11190 Jordan www.abbasi-cpa.com 33,%1 11190 olea



Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial
statements and our auditors’ report thereon. We expected that we will give the annual
report after our report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information when its available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:



o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.



From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend
approving these financial statements by the general assembly.

Al- Abbasi & Partners Co.

Ahmed M. Abbasi Amman in
License 710 February , 25 2021



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of Financial Position as of December 31 , 2020

Note
Assets
Non-current Assets
Property , plant & equipments - net 5
Right of use of assets 6
Projects under construction 7
Total Non-current assets
current Assets
Trade and other receivables - Net 8
Other debit balances 9
Cash at the Banks 10
Total Current Assets
Total Assets
Owner's Equity and liability
Owner's Equity
Capital 11
Statutory reserve 12
Voluntary reserve 13
Capital increase reserve 14
(Accumulated losses) / retained earningsat the end of 15

the year
Total equity

Non-Current Liabilities
Lease liability 6
Total Non-Current Liabilities

Current Liability

Other credit balances 16
Lease liability 6

Income tax provision 17
Provision for legal liabilities 18

Total current liabilites
Total Owner's Equity and liabilities

2020 2019
D D

3,112,093 3,299,582
48,104 96,211
781,561 711,645
3,941,758 4,107,438
51,955 58,745
108,717 159,636
3,622,156 4,472,289
3,782,828 4,690,670
7,724,586 8,798,108
4,774,525 4,774,525
177,732 177,732
355,463 355,463
2,456,851 2,456,851
(715,341) 114,237
7,049,230 7,878,808
- 51,851
- 51,851
258,402 300,429
52,522 48,011
- 48,960
364,432 470,049
675,356 867,449
7,724,586 8,798,108

(Accompanying notes form integral part of this statement)
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of comprehensive Income For The Year Ended December 31,2020

Note 2020 2019

JD D
Ogperating revenue 19 2,146,466 2,911,934
Gross Profit 2,146,466 2,911,934
Stcoff benefits 20 (1,355,350) (1,290,611)
Administrative and general expenses 21 (1,520,063) (1,393,763)
Otaer 13,606 5,581
( Lass ) Profit of the year before income tax (715,341) 233,141
income tax - (48,960)
Nztional Share Account - -
(L.oss ) Profit of the year after income tax (715,341) 184,181
Tetal Comprehensive ( Loss ) income for the year (715,341) 184,181

JD JD
Basic and diluted per share from the loss 18 (0.150) 0.049

(Accompanying notes form integral part of this statement)
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of Cash Flows For The Year Ended December 31, 2020

Cash flows from operating activities
(Loss) / Profit of the Period

Depreciation Right of use of assets

Depreciation

Net operating(loss) before changes in working capital

(Increase) decrease in current assets

Account receivables

Other debit balances

Increase (decrease) in current liabilities
Other credit balances

Provision for legal liabilities

Net cash flows ( Used in ) Resulting from operating activities

pefor paid income tax

paid income tax

Net cash flows Resulting from ( Used in ) operating activities

Cash flows from investing activities
Changes of property, plant and equipment
Projects under construction

Right of use of assets

Net cash flows ( Used in ) investing activities

Cash Flows from Financing Activities
Transferred to Ministry of Finance
Transfers from capital increase reserve
Lease liability

Net Cash ( Used in ) from Operating Activities

Net ( Decrease ) in cash balances
Cash balances at beginning of year
Cash balances at end of year

2020 2019
JD D
(715,341) 233,141

48,107 48,106
487,860 451,461
(179,374) 732,708
6,790 (36,036)
50,919 (3,211)
(42,027) (428,869)
(105,617) (204,165)
(269,309) 60,427
(48,960) (215,127)

(318,269) (154,700)
(300,371) (792,811)

(69,916) 301,726
- (144,317)

(370,287) (635,402)

(114,237) (772,091)
- 91,171
(47,340) 99,862

(161,577) (581,058)
(850,133)  (1,371,160)
4,472,289 5,843,449

3,622,156 4,472,289

(Accompanying notes form integral part of this statement)
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Amman Stock Exchange

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

1- Incorporation
Amman Stock Exchange (ASE) was established on 11 March 1999 as a non-profit independent institution;
authorised to function as a regulated market for trading securities in the Hashemite Kingdom of Jordan under
the Securities Law and its amendments No. 23 of 1997
On 20 February 2017, the ASE was registered as a for profit Public shareholding Company completely owned
by the Jordanian government with the Companies Control Department under the number 468 in execution of the
Council of Ministers’ resolution taken in its session held on 29 September 2016 with a capital of ID 4,774,525.
ASE Company is the legal and factual successor to ASE. ASE Company is managed by a seven-member board
of directors appointed by the Council of Ministers and a full time chief executive officer, who oversees day-to-
day responsibilities.

In execution of the resolution of registering the ASE as a for profit Public shareholding Company, on 29
September 2016, a committee was set up for the purpose of revaluing the current and non-current assets of the
Amman Stock Exchange and determining its capital. After completion of the revaluation procedures, it was
recommended that the capital of the ASE Company upon incorporation would be JD 4,774,525, The capital is
calculated as the net equity as at 30 September 2016 as follows:

30-Sep-2016
D
Total non-current assets * 776,558
Total current assets 5,008,513
5,785,071
Total current liabilities (1,010,546)
Net assets 4,774,525

The Committee decided that the value of ASE’s share in the land and the buildings of the Securities Depository
Centre (“SDC”) and Jordan Securities Commission (“JSC”) in Amman has a carrying amount of JD 1,244,147.
The value of the land in Irbid Development Area amounting to JD 1,251 ,800 was excluded from the total non-
current assets.

On 27 August 2017, the ASE Company asked the Securities Commission to transfer the title of its share (28%)
of the land and the building thereon, which is currently under name of the Securities Commission at the Land
and Survey Department, to the name of the ASE Company. In its meeting held on 26 November 201 7, the
Council of Ministers approved the registration of the Company’s share (28%) in the Securities Commission's
building following the recommendations of the Economic Development Committee issued in its session dated
21 November 2017. The procedures for transferring the title of the property have not been completed until the
approval date of these financial statements

In relation to the title of the land located in Irbid Development Area, the land was registered in ASE’s records
under purchase contracts signed with the North Development Company. The full amount of this land amounting
to JD 1,251,800 was paid; however, the North Development Company did not transfer the title to the ASE from
the committee's report dated 8 November 2016 and up until the date these financial statements were approved.

The financial statements were approved by the board of directors on



Amman Stock Exchange

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

2.
*

Basis of preparation

General

The financial statements of the company have been prepared in accordance to International Financial
Reporting Standards .

The financial statements have been prepared on historical cost except financial assets and liabilities
which appears on fair value.

The financial statements are presented in Jordanian Dinars (JD) which is the financial currency of the
company .

Use of estimates

The preparation of the financial statements requires management to make estimates and assumptions
that affect the reported amount of financial assets and liabilities and disclosure of contingent liabilities .
These estimates and assumptions also affect the revenues and expenses and the resultant provisions and
particular , considerable judgement by management is required in the estimation of the amount and
timing of future cash flows . Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ, resulting in future
change in such provisions .

Management beleive that the estimates are reasonable and are as follows :

A provision for impairment of receivables is formed based on the principles and assumptions approved
by the company’s management to estimate the provision to be formed in accordance with the
requirements of international standards for international reporting

The administration reassesses the useful lives of tangible assets periodically for the purpose of
calculating annual depreciation based on the general condition of those assets and estimates of expected
productive lives in the future, and the impairment loss (if any) is taken in the income statement

Provision is made for the cases against the company based on a legal study prepared by the company’s
lawyer, according to which the potential risks that may occur in the future are determined, and those
studies are reviewed periodically.

Significant accounting estimates and assumptions

There have been no material adjustments to the nature and amount of changes in the estimates of the
amounts included in the interim financial statements compared to the financial statements for the year
2019.
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Amman Stock Exchange

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan
Notes to the Financial Statements

4- Significant accounting policies
The financial statements have been prepared in accordance with the accounting policies applied in the
last annual financial statements issued for the year ended December 31, 2019.

Change in accounting policies

During the current period, the company applied the following revised standards and improvements to the
International Financial Reporting Standards, which are effective for annual periods beginning on
January 1, 2020.

- Amendments to the IFRS No. 3 "Business Combinations"

- Amendments to IAS 1 “Presentation of Financial Statements”

- Amendments to IAS 8 "Changes in accounting estimates and errors
- Amendments to IFRS 7 "Financial Instruments: Disclosures"

- Amendments to IFRS 9 "Financial Instruments "

The adoption of new and revised IFRSs and improvements to IFRSs have no significant impact on
the interim condensed financial statements

- Property, plant and equipment
Property & equipments are recorded at cost and depreciated (except lands) over its estimated useful lives
under the straight line method by using annual depreciation rates from 10-20 % .

An assets carrying amounts is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount , the impairement record in statement of
comprehensive income .

The expected production life for assets is reviewed at end of the year , whenever ther are changes
between the expected life and the estimated , the depreciation method is changed to depreciate on net
book value based on the remaining production life after re-estimation from the year re-estimated on .

When there are no expected economic benifits from usage , that item will be written down immediately .

11



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

Payables and accruals
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers

Income tax

The company is subject to the Income Tax Law, its subsequent amendments, and the instructions issued by
the Income Tax Department in the Hashemite Kingdom of J ordan, and it is compensated for according to
the principle of accrual They are recovered according to the accrual principle. The tax provision is
calculated on the basis of the adjusted net profit. In accordance with International Accounting Standard No.
(12), the company may entail deferred tax assets resulting from differences between the accounting and tax
value of assets and liabilities related to provisions. These assets have not been shown in the accompanying
financial statements due to the lack of verification of the possibility of benefiting from these benefits during
a specific period of time.

Provisions

Provisions are recorded when the company has legal obligations or anticipated obligations as a result of
past events, and it is possible that it will pay cash amounts to settle these obligations. On the date of the
financial statements, the deductible provisions are reviewed and their value adjusted based on the latest
information available to the management,

Revenue recognition

Revenue is recorded in accordance with International Financial Reporting Standard No. (15), which
includes determining the contract and price, determining the performance obligation in the contract, and
recognizing revenue based on the performance of the performance obligation.

Other revenues are recognized according to the accrual principle.

Foreign currency conversions

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates prevailing at the
date of transaction . Assets and liabilities expressed in foreign currencies are translated into Jordanian
Dinars at the exchange rates prevailing as at the balance sheet date . Exchange differences arising from
these translations are included in the statement of income .

Offsetting
Offsetting of fianacial assets and financial liabilities is occurred and the net amount reported in the

financial statements when the rights and legaly enforceable right to offset the recognized amounts and
the bank intends to either settle them on a net basis , or to realize the assets and settle the liability
simultaneously

12
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial Statements

6- Right of use of assets

This item consists of the following:

2020 2019
Cost Depreciation Net Book Value  Net Book Value
ID ID D ID
Lease of trading floor 144,317 (96,213) 48,104 96,211

* The following table shows the recognition of related liabilities for the right of the leased assets

Balance as at

Balance at
Interest Lease payments December
January 1,2020 31,2020
D D JD D
Lease liability 99,862 8,660 (56,000) 52,522
And it is distributed according to its due date
2020 2019
D JD
Lease liability - Short term 52,522 48,011
Lease liability - Long term - 51,851
Total 52,522 99,862

* The right to use the asset represents the value of the lease contract for the Amman Stock Exchange trading floor in
the Housing Bank complex, which was signed on November 1 1, 2018 and the contract begins on December 1,
2019 and is renewed annually Whereas, the estimated maximum period of the contract is three years, starting from
2019, and with an annual rental value of 56,000 Jordanian dinars, at an interest rate of 8%.

14



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to The Financial Statements

7- Projects under construction

This item consists of the following:

Balance at Januarey 1, 2020
Payments during the year

Transfer to property and equipment
Balance at December 31, 2020

As at 31 January 2019

Payments during the year

Transfer to property and equipment
Balance at December 31,2019

8- Trade and other receivables - Net
This item consists of the following;

Corporates receivables

Brokers receivables

Brokers commission receivables
penalties receivables

Other

Total

Provision for expected credit loss
Net

Movement on provision for expected credit loss is as follows:

The balance at the beginning of the period / year

Write off receivables
The balance at the end of the period / year

Payments for Payments for
purcha}se of purchase of Tenders in Total
trading property and progress
system* equipment
JD D ID JD
492,426 31,120 188,099 711,645
2,943 ' 361,007 363,950
- (294,034) (294,034)
495,369 31,120 255,072 781,561
324,452 592,655 96,264 1,013,371
167,974 137,412 136,428 441,814
- (698,947) (44,593) (743,540)
492,426 31,120 188,099 711,645
2020 2019
D JD
312,671 288,078
52,734 52,125
8,636 6,523
340,000 340,000
8,255 42,360
722,296 729,086
(670,341) (670,341)
51,955 58,745
2020 2019
JD ID
670,341 670,541
- (200)
670.341 670,341

15




Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

9- Other debit balances
This item consists of the following:

Prepaid expenses
Refundable deposits
Accrued revenue
Other

Total

10- Cash in hand and at banks
This item consists of the following:

Cash on hands

Balances at banks - current accounts
Balances at banks - deposit accounts
Total

11- Capital

2020 2019
JD JD
33,438 86,642
43,871 42,943
30,051 30,051
1,357 -
108,717 159,636
2020 2019
JD JD
4,100 900
93,782 41,656
3,524,274 4,429,733
3,622,156 4,472,289

The paid-up capital and unauthorized amounted to D 4,774,525 at the end of the year, divided into

4,774,525 shares, the par value per share is JD one .

12- Statutory reserve

The accumulated amounts in this account represent what has been diverted from the annual profit
before tax increased by 10% during the year and prior years in accordance with the Companies Act

and is not available for distribution to shareholders

The statutory resrve can be used for amortization accumulated loss in accordance with the

companies law

13- voluntary reserve

According to the Companies Law in the Hashemite Kingdom of Jordan, the General Companies

Authority of the company has the right to deduct a percentage not exceeding 20% of the

employment in the Jordanian company.

16



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

14-

15-

Capital Increase Reserve

This reserve represents the net carrying amount of land and building as the legal ownership of these
items have not been transferred to the Company as at the date of preparing the financial statements
The Company's management has decided to capitalise this reserve upon completion of the legal

registration of these properties in the name of the Company.

(Accumulated losses) / retained earningsat the end of the vear
This item consists of the following:

2020 2019
JD JD
Balance at the beginning of the year 114,237 772,089
( loss ) / Profit for the year (715,341) 184,181
Transferred to Ministry of Finance (114,237) (772,091)
Transferred to statutory reserve - (23,314)
Transferred to voluntary reserve - (46,628)
Balance at end of year (715,341) 114,237

The General Assembly decided, in its meeting held on August 27, 2020, to approve the transfer of
profits amounting to 114,237 dinars to the general revenue account with the Central Bank in

accordance with the Financial Surplus Law No. 30 of 2007

Other credit balances
This item consists of the following:

2020 2019
JD JD
Deposits to others 4,043 204,046
Accrued expenses 243,773 48,896
Unearned revenue 10,586 24,251
Jordan Securities Commission deposits - 12,210
Ministry of Finance deposits - 30
Other - 10,996
Total 258,402 300,429

17



Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

17-

18-

Income tax provision
This item consists of the following:

2020 2019
JD ID
Balance at the beginning of the year 48,960 215,127
Paid during the year (48,960) (215,127)
Deductible provision - 48,960
Balance at end of year - 48,960

The self-assessment statement was presented about the results of the company’s works for 2017,
2018 and 2019 for the Income Tax Department , And the department did not review the company
records until the date of preparing the interim financial statements

Legal Liabilities Provision

The decision of the Board of Directors taken in the meeting held on the 28 December 2011 considered the
ASE employees services in the Amman Stock Exchange as actual service for calculation purposes in
accordance with article (65) of the personnel bylaw of the Amman Stock Exchange, after deducting the
remuneration amounts that were paid in accordance with personnel bylaw of Amman Stock Exchange no.
(12) for the year 1978. The legal consultant of Amman Stock Exchange considered the Board of Directors'
decision as legitimate to be implemented

However, the board of commissioners of JSC, according to their decision No. (33/2012) dated 1 March
2012, requested that ASE revoke its decision. A group of Amman Stock Exchange’s employees filed a
lawsuit for their eligibility to receive the end of service benefits for their service in Amman Stock
Exchange, similar to their fellow employees in the Securities Commission, and the Supreme Administrative
Court issued its decision No. (8) in the case No. (148/201 9), where it was decided to reject the appeal
submitted by the JSC and its Board of Commissioners, and to uphold the contested ruling to cancel the
appeal decision issued by the Board of Commissioners of the Securities Commission at its meeting held on
March 16, 2017 No. (73/2017) relative to non-approval of the decision of the Board of Directors of ASE
No. (5/2017). ASE, in accordance with the Board of Directors’ Decision No. (81/2019), disbursed the
financial dues of the seconded employees for their period of service in Amman Stock Exchange until the
date of 15 May 1997, after deduction of the amount of the end-of-service benefit that was disbursed to
them in accordance with the provisions of the Law of Amman Stock Exchange’s employees No. (12) for
the year 1978. The Board of Directors also decided in its resolution No. (82/2019) to recommend to the
General Assembly of the Company to approve their service for the period from 15 May 1997 to 1 January
2000 as actual service for the purposes of calculating the end of service compensation.

The General Assembly, in its extraordinary meeting held on October 26, 2020, agreed to consider the
service of the stock market employees for the period from 15/5/1997 to 1/1/2000 actual service for the end
of service remuneration payments to them based on the recommendation of the Board of Directors. The
Administrative Court’s decision and the legal opinion of the Legislation Bureau, which concluded that their
service throughout their stay in the Commission is considered an actual service for all purposes

18
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Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

The following is the movement in the Legal Liabilities Provision:

2020 2019
JD JD
Balance at the beginning of the year 470,049 674,214
Paid during the year (105,617) (204,165)
Balance at end of year 364,432 470,049
19- Operating revenue
This item consists of the following:
2020 2019
D JD
Trading commissions 1,090,451 1,635,170
Listing fees 565,557 582,279
Affiliation fees 200,000 400,000
Fees for providing information 63,158 59,685
Fees for providing trading screens and inquiry 197,800 204,800
Subscription fees 29,500 30,000
Total 2,146,466 2,911,934
20- Staff benefits
This item consists of the following;:
2020 2019
JD JD
Salaries and wages 1,093,840 1,020,699
Social security 152,321 142,088
Medical expenses 78,303 99,521
ASE's contribution to the saving fund 30,886 28,303
Total 1,355,350 1,290,611
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

21- General and administrative expenses
This item consists of the following:

Maintenance and program development
Depreciation

Fees, subscriptions and renewal of the Securities
Commission license

Renewal of the Securities Commission license
Shared Services

Communications, telegrams, post, fax and internet
Electricity and water

Board of directors’ remunerations and transportations
Guarding expenses

Cleaning

Professional fee

Stationary, prints and newspapers
Maintenance

Insurance expenses

Advertisement

Fuel

Participation in conferences and forums
Training

Hospitality

Bank expenses

Other

Lease liability interest

Bad debts

Total

20

2020 2019
JD JD
294,435 307,603
535,964 499,567
36,260 28,963
200,000 -
161,909 203,703
79,947 99,742
46,833 54,123
61,500 47,228
21,255 21,260
17,215 16,930
13,852 19,594
9,380 14,325
4,043 18,721
11,216 9,515
1,513 8,360
6,275 7,388
- 6,158
390 7,645
3,012 6,690
460 619
6,013 4,084
7,991 11,545
600 -
1,520,063 1,393,763




Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

22- Basic and diluted per share from the loss

This item consists of the following:

( Loss ) / profit for the year
The weighted average number of shares

‘Basic and diluted per share profit for the year

23- Industry classification

2020 2019
JD JD
(715,341) 184,181
4,774,525 4,774,525
(0.150) 0.039

Of the goals of the company president to do all the business and investment, The following is the

information about business sectors

Revenues

Assets And Liability
Assets
Liability

Information other sectors

Depreciation

Revenue

Assets And Liability
Assets

Liability

Information other sectors
Depreciation

2020
The .m.'cun others Total
activity
JD JD D
2,146,466 13,6006 2,160,072
4,102,430 3,622,156 7,724,586
675,356 - 675,356
487,860 48,107 535,967
2019
R m .a 1 others Total
activity
ID JD JD
2,911,934 5,581 2,917,515
4,325,819 4,472,289 8,798,108
919,300 - 919,300
451,461 48,106 499,567



Amman Stock Exchange
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

24- The analysis of maturitv of assets and liabilities

The following table shows analysis of assets and liabilities according to the period expected

Assets

Property , plant & equipments - net
Right of use of assets

Projects under construction

Trade and other receivables - Net
Other debit balances

Cash at the Banks

Total Assets

Current Liability

Other credit balances

Lease liability

Income tax provision
Provision for legal liabilities
Total current liabilites
Net

22

2020
for year m:;: ;::.rn Total
D D D
- 3,112,093 3,112,093
- 48,104 48,104
781,561 781,561
51,955 - 51,955
108,717 - 108,717
3,622,156 - 3,622,156
3,782,828 3,941,758 7,724,586
258,402 - 258,402
52,522 - 52,522
364,432 - 364,432
675,356 - 675,356
3,107,472 3,941,758 7,049,230




Amman Stock Exchange
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

The analysis of maturity of assets and liabilities

Assets

Property , plant & equipments - net

Right of use of assets

Projects under construction

Trade and other receivables - Net

Other debit balances
Cash at the Banks
Total Assets

Current Liability
Other credit balances

Lease liability

Income tax provision
Provision for legal liabilities
Total current liabilites
Net

2019
for year more than Total
one year
JD JD ID
3,299,582 3,299.582
96,211 96,211
711,645 711,645
58,745 - 58,745
159,636 - 159,636
4,472,289 - 4,472,289
4,690,670 4,107,438 8,798,108
300,429 - 300,429
48,011 51,851 99,862
48,960 - 48,960
470,049 - 470,049
867,449 51,851 919,300
3,823,221 4,159,289 7,878,808
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

23- Risk management
- Credit risks
These risks arise from cash, cash equivalent, bank deposits in financial institutions and receivables
treatments which may cause defaults from parties to pay their commitments.

As for financial institutions, the Company treats with solid and reputable institutions.

As for receivables, the management has a credit policy with limits and there is an ongoing following up
procedures to collect matured amounts. The management believes that the credit risk the Company
exposed to is low.

- _Market risk
Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and
equity prices - will affect the Company's income or the value of its holding of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

- Interest rate risks:
The Company may be exposed to interest rate risk on its financial assets and liabilities that appear
interest, such as: banks. Once bank overdrafts are short-term ones, and other assets and liabilities do
not bear any interest rates, so the risks that may affect the Company are insignificant.
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Amman Stock Exchange
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

- Liguidity risks

The management plans the cash flows of the Company. There is an ongoing monitoring policy to

ensure the cash adequacy to cover and finance operations with no violations or breaches to any

committed bank facilities conditions

Other credit balances

Lease liability - short term
Income tax provision
Provision for legal liabilities

Total

Lease liability - long term
Other credit balances

Lease liability - short term
Income tax provision
Provision for legal liabilities
Total

25

2020
From three
Lessthan o eto 12 Total
three months. months
D D JD
- 258,402 258,402
B 52,522 52,522
] 364,432 364,432
- 675,356 675,356
2019
From three
Lessthan 0 iheto 12 Total
three months. months
ID ID b
- 51,851 51,851
_ 300,429 300,429
. 48,011 48,011
- 48,960 48,960
_ 470,049 470,049
- 919,300 919,300
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Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan
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24-

27-

28-

Capital management

The main objective of the Company's capital management is to ensure that appropriate capital ratios are
maintained in a manner that supports the Company's activity and maximizes equity.

The Company manages the capital structure and makes necessary adjustments in light of changes in working
conditions. The Company did not make any changes to the objectives, policies and procedures related to
capital structure during the current and previous financial year.

The items included in the capital structure consist of paid up capital, issue premium, voluntary reserve, and
retained earnings totaling JD 7,049,230 as of December 31, 2020 against JD 7,878,808 as of December 31,
2019

Legal Cases

Cases in which the company appears defendant

The Company is defendant in a lawsuits in the Jordanian court amounting to 1,230,067 JD  as at 31
December 2020 ( JD 980,067 as at 31 December 2019 ).Management of the Company and legal advisor
believes that the Company has strong defences to prove irresponsibility, therefore the legal advisor believes
that these suits will not have a material effect on the financial statements

Cases in which the company appears plaintiff
The Company is Plaintiff in a lawsuits in the Jordanian court amounting to JD 584,121 as at 31 December
2020 The company has created a sufficient provision for impairment

Covid-19

The presence of the new coronavirus (Covid-19) was confirmed in early 2020 and has spread across mainland
China and beyond, causing disruptions to businesses and economic activity

And the company's operations stopped from March 18, 2020 until May 10, 2020, and this directly affected the
company's revenues as a result of the suspension of trading on the Amman Stock Exchange.

Given that the prevailing situation is changing and rapidly evolving, the company's management believes that
it was unable to provide a quantitative report on the potential impact of this epidemic on the company’s
activities

Subsequent events

There are no subsequent events on the date of the financial statements or after the preparation of the financial
statements.

Comparative
Some of comparative figures have reclassified — when needed — to confirm with current year’s figures.
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